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SUBJECT: MOYA PALENCIA ON MEXICAN ENERGY POLICY 

1. DURING THE COURSE OF A CONVERSATION WHICH AMBASSADOR 
HELD ON APRIL 29 WITH SECRETARY OF GOVERNMENT MARIO 
MOYA PALENCIA, THE SUBJECT OF MEXICO'S ENERGY POLICY 
CAME UP. THE SECRETARY (CONSIDERED BY MANY TO BE A 
LEADING PROSPECT TO SUCCEED ECHEVERRIA IN THE 
PRESIDENCY) TOOK THE OCCASION TO EXPLAIN HIS OWN 
POSITION ON MEXICO'S ENERGY RESOURCES. 

2. ACCORDING TO MOYA, MEXICO SHOULD EXERT EVERY EFFORT 
IN THE NEXT YEAR OR SO TO ACHIEVE SELF-SUFFICIENCY IN 
CRUDE PRODUCTION AND REFINERY CAPACITY. AFTER THAT, 
MEMICO SHOULD MOVE CAUTIOUSLY WITH REGARD TO OIL 
EXPORTS, PERHAPS EXPORTING RESIDUAL FUEL AND A MODEST 
AMOUNT OF REFINED PRODUCT, BUT TAKING CARE TO AVOID 
EXTRACTING SUBSTANTIAL QUANTITIES OF CRUDE TO 

REFINE AND EXPORT FOR SHORT-TERM FOREIGN EXCHANGE 
ADVANTAGES, THUS RUNNING THE RISK OF LEAVING MEXICO 
WANTING IN FUTURE GENERATIONS. 
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3. MOYA DID SUGGEST THAT MEXICO WOULD BE WILLING TO 
TAKE FOREIGN CRUDE TO THE EXTENT THAT SURPLUS REFINERY 
CAPACITY EXISTS IN FUTURE YEARS, AND EXPORT ITS 
REFINED PRODUCT. ALSO, MEXICO MIGHT CONSIDER EXPORTING 
REFINED PRODUCT WHEN RELATIVE TRANSPORT CO TS MADE IT 
CONOMICALLY DESIRABLE (E.G. EXPORTING FROM NORTHERN 
MEXICO TO U.S. IN MODEST AMOUNTS). HOWEVER, THRUST OF 
HIS REMARKS WAS TO EFFECT THAT MEXICO SHOULD BE "MUY 
CONSERVADORA" IN ITS FUTURE OIL EXPORT POLICIES. JOVA 
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